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Introduction.

Rgren s -

On July 28, 1980, Peru saw
the installation of a democratic
government under a new Cons-
titution, approved in 1979.

The peruvian Gross Domes-
tic Product grew by 33 o/o in
the year under review. This
growth was sustained at the
beginning of the year mainly by
external demand, and later by
growth in internal demand in the
manufacturing, construction and
commercial sectors. The mining
sector suffered a decline through
the fall in international metals
prices and the livestock and
fishing sector decreased in impor-
tance because of climatic factors.

_ The rise in the cost of living
dccelerated, principally because of
the Government's new policy of
ellmuqating subsidies, thereby
allowing prices to reach their
true levels, so that anti-inflatio-
nary measures might gradually be
taken,

The government achieved a
considerable saving on current
account while total operations
produced a heavy deficit as a re-
sult 9f an increase in capital ex-
penglture on sacial infrastructure
projects.

The Banco de la Nacién in
198q carried out its operations
within the scope of the econo-
mic, financial and fiscal- policy
laid down by the government. In
this context, the Bank gave, at a
national level, financial support
to the Central Government, de-
centralized public institutions
and public companies.

The Bank was instrumental in
the placing of Public Investment
Bonds, and increased considera-
bly the number of credits to the
private sector.

_ This report highlights the most
important aspects of the Bank's
economic structure as well & its
most impertant financial and ad-
Tglgbstrative operations during
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The Banco
de la Naciéon
and the
Peruvian
banking

system.

The Bance de la Nacién, as the
State’s financial agent, tax collec-
tor and banking company, is
Pert’s most important financial
institution. As such, the Bank
responds to the requirements of
the Government’s econemic, fi-
nancial and fiscal pelicy through
its different activities.

It is worth noting that the
Banco de la Nacién is the majori-
ty shareholder of the Banco Con-
tinental, Banco Popular and Ban-
co Internacional, known as
**Associated Banks"’,

The Bank has participations in
the Bar[co Ambrosiano Andino,
Ambrosiane Holding-Luxem-
bourg, Arab Latinamerican Bank,
Eurolgtmamerican Bank, Banco
Exterior de los Andes y Espafia
and the Latinamerican Export
Bank-Panamsj.

The following table shows the
main indicators of the Bank

within the Peruviand banking sys-
tem:

Ll




LOANS

Banking systems

Banco de la Nacién
CURRENT LIABILITIES

Banking system

Banco de la Nacién
TERM LIABILITIES

Banking system

Banco de la Nacion
FOREIGN SECTOR (US$)

Foreign transactions (Import/
Export)
Banco de la Nacion

NUMBER OF EMPLOYEES

Banking system
Banco de la Nacién

THOUSAND

MILLIONS
OF SOLES

1,137,820
409,511

719,799
287,574

586,280
227,673

6,901
1,469

38,635
8,886

o/o

100
36

100
40

100
39

100
21

100
23

(1) PRELIMINARY FIGURES
SOURCE: Banco Central de Reserva.

BnN1

The Peruvian
banking
system and
the Banco de
la Nacidn (1)
1980.
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The Banco
de la Nacidn
as a financial
agent.

The Banco de la Nacién, as a

financial agent, operates on a lar-
ge scale, given the size of in-

ternal and external resources
which it can mobilize. Thus the
Bank excercises a significant in-
fluence over the economy, mainly
in the monetary, fiscal and fo-
reign sectors.

The Bank finances a large part
of the Central Government’s ope-
rations, although the recent re-
arranging of these has reduced
the Government’s need for such
support,

The entire foreign public debt
servicing is made through the
Bank, while the servicing of the
internal debt is made through the
placing and repurchase of princi-
pally Public Investment, and
Treasury Bonds.

Public companies, as well as
Central Government, have made
use of a great part of the Bank'’s
services as their financial and
banking agent, at home and
abroad. This includes amongst
others the financing of working
capital and the managing of their
foreign transactions.

Finally, the Banco de la Na-
cién in its role as State financial
agent has not only carried out
the acquisitions and placing of
short-term funds, but has .also
assisted in arranging medium-
and long-term eperations abroad
for the State.
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COMERCIAL BANKS ; 758 22576
~ Credits and deposits 27130935 24318
— Ligbilities - - . 9,337 1,742

. DEVELOPMENT . DY Y : 3,885
— Credits - - . ] 7 7,240
— Liabilities ] ' ) 126255, 3335
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The Banco

de la Nacidn

as collector and
administrator
of taxes

The Banco de la Nacién acts
in the important capacity of tax
collector for the Central Govern-
ment, decentralized public bo-
dies and local governments, This
activity is carried out through
the Bank's offices in Peru as well
as the commercial banks.

The bank may also authorize
apportionments of the tax debt,
as well as print, distribuite and
deal in stamp duties such as
stamps on drinks, tobacco, legal
paper, etc.

TAX COLLECTIONS MADE BY
THE BANCO DE LA NACION

Table 2 shows that total tax
collections during 1980 increased
by S/, 656,062 with respect to
the year before, as result of more
efficient collections of income
taxes and taxes on production
and eonsumption. In both, Cen-
tral Government and other du-
ties, the tax collection in 1980
represented an increase of over
160 o/o compared to the pre-
vieus year.
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5.1
5.2
5.

o

alance Sheet =~ -
Statement of Profit and Loss - -
Notes to the Financia Statements

As at December 31, 19
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3 Loans
. Discounted notes -
Various debtors
Other loahs

- " Pending and other accounts
_ . Branches and agencies

- CONTINGENT ASSETS

Dabtors and aceeptanees for ‘documentar: '

6,131,094
148,097,024
80,252,322
1,673,475

236,153,915

170,765,184

110,990,902
112,029,813
12,547,014
1,785,325
2,592,966

410,711,204

5,692,701

405,018,503

21,937,157
24,379,007

46,316,164

4,870,307
692,454

4,177 853

4,495,027
46,912,211
31,211,985

82,619,223

138,556,738
431,374

33,806,331

172,794,443

947,080,101

1,359,128,488
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" CURRENT LIABI,LITJAES‘S‘
Local currency current account deposit . 85,857,698
Foreign currency current accoun -

deposits ~ T . . : 13,119,767
Guarantee deposits | 11,775,893
Various creditors’ ; 151,659,678

FSTOLTEIR

de la Nacion - - Tic) W : 9,043,485
Other liabilities. - : 16,117,923
LR ey 287,574,444

Local currency term accounts - 43,731,527
Foreign currency term accounts - . 128,429,232
Legal and administrative deposits "/ : 6,278,937
- Legal reserves at the Banco Central d
- - Certificates of Deposit.. 257 7

49,233,022
227,672,718

_ ..\_,,M.

—
T T

3,

EcyT

. SAVINGS DEPOSITS -~ ' 105,206
" - DUE TO BANKS - potadd
- .. Foreign banks - . _ 61,815,196

.. Local banks S -t 36,238,929

I nbe T

98,054,125

:. - - OTHER LIABILITIES : :
"~ Exchange contracts-énd operations © %" : 13,585,202
Pending and other aceotints and provisions 124,162,233
Branches and agenci i 5,308
EHRETR R e 137,752,743

Less: Indemnity advances | 5,503

i R 137,747,240

ggduirmesm LIABILITIES - 7 i
{Creditors and acceptances for documenta
rodiy T T | e
- Guarantees and letters of credit in loca '~
currengy - C vl md‘.t -n’-.'. e 431.374
Guaréntees and letters of credit in foreign .
currency T e

33,806,331 | :747,932,286
172,794,443 | i 124,488,432 -

CAPITAL AND RESERVES - |

Pald-upcapital -~ .. .- " . 8,175,956

Reserves oo RO 8,162,144

. et . i 16,338,100

. PROFIT FORPERIOD ™" ; - /%" 6,793,825

TOTAL LIABILITIES AND CREDITOR
BALANCES B o 947,080,101
CLEARING ACCOUNTS ;= ;o i~ | 1350,128,488




5.2 Statement of Profit and
Loss for 1980 and 1979

(In thousands of soles)... -

. el
INCOME 311280 31279 31.1279: 7%
Interest and commision

on Credits 77,225933 52,503,178 Expenses %
Interest and commision " Staff costs, services and

on securities 5,158,890 4436559 contributions -
Other income 11,312,646 6,291,087 * Other expenditure

93,697,469 63,230,824 - " lIncometax -

Na; profit_ .

T
- 3 -

93,697,469 - 6

1.

MANUEL BUSTAMANTE OLIVARES - CARLOS BASOMBRIO PORRA:
Chairman of the Board Ny 3 - Direct :
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THE BANCO DE La NACION

The Banco de la Naci¢n is a public company attached to the
Ministery of Economy and Finance, and is ruled by the Law
creating it as wel| as by the Banking Law. Its capital is wholly
owned by the Peruvian State. 1

In accordance with the law, the Bank may act in two capacities:
as the State’s financia| agent and as an autonomous bank.

ACCOUNTING POLICIES

a. The Bank's financial statements have been prepared in
accordance with generally accepted accounting principles,
incorporating peruvian banking practices within the rules laid
down by the Banks and Insurance Superintendency.

b. Provisions against Ioans are calculated on the basis of debtor
accounts considered doubtful for collection; these provi-
sions are charged to results for the year and recoveries
are credited to Other Income.

c. Interest and commissions on discounted letters and pro-

missory notes, collected in advance, are deferred and are
recognized as income when earned.

BNl

(5.3)

Notes to
the Financial
Statements as

at December
31, 1980.
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A Notes to
the Financial

Statements as

at December
31, 1980.

d. Interest on doubtful loans is shown in Liabilities under the
heading Pending and other accounts and provisions, and is
credited as income only when collected. )

e. Following banking practice, contingent assets, and liabili-
ties, are included as assets or liabilities as appropriate.

f. Securities are stated at cost of acquisition.
Liberated shares received as a result of capitalizations are
stated at nominal value.

9. Foreign currency items are converted to their equivalent in
peruvian soles at exchange rates fixed by the Banks and
Insurance Superintendency. At December 31, 1979 the rate
fixed for the American dollar was S/. 230, and at Decem-
ber 31, 1980, S/. 330.

. CURRENT ASSETS

The balance shown as Cash, for S/. 6,131 million, includes
foreign currency for an equivalent of US$ 2,699,544, Checks
in circulation, amounting to S/. 1,673 million, includes foreign
currency for the equivalent of US$ 1,313,259. Local Currency
Deposits amounting to S/. 148,097 million includes S/. 130,261
million in a special frozen account at the Banco Central de Re-
serva, representing deposits by Central Government and public
companies for the 1979-1980 Foreign Debt servicing according
to Decree Law 22387, dated December 12, 1978.

. LOANS

The item Loeans for S/. 112,030 million includes foreign currency
for the equivalent of US$ 207, 924, 452. Discounted Notes for
§/. 12,647 million includes foreign currency equivalent to
US$ 26,479,223. .

Various Debtors for S/. 1,785 million represents transactions
whose settiement is still in progress and includes foreign currency
equivalent to US$ 637,341.

Other Loans are made up of staff ieans (S/. 1,620 million), notes
for legal collections (S/. 967 million) and ether items amounting
to S/. 5 million.
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7. OTHER ASSETS

Pending _and Other Accounts includes interest and commisions
on deposits, loans and bonds, earned but not collected, totalling

s/. 11,823 million.
8. CONTINGENT ASSETS AND LIABILITIES
Debtors and Acceptances for Documentary Credits re
open credits, and with negotiation pending as well as acc:;f:::;:
arising from documentary credits with deferred payment.
9. CLEARING ACCOUNT

These are control accounts, representing securities and i

h o € no
collection, on deposit, in custody, in guarantee, Central G;s:r:_""
ment, Guaraftees and Acceptances, stamp duties and other

accounts.

10. CURRENT LIABILITIES

Guarantee deposits totalling s/. 117 e '

currency €d Uivalent to US$ 7,1 50,584?5 million include foreign
Other Liabilities totalling S/. 16,118 milli .
received by central government for Puglli.gno‘:;’t"gg :ieici_!mOunts
ments (/. 7,155 million), collection of taxes and soci 'lng pay-
butions made by the Bank on behalf of public sector(:;'gmcont-n'
(s/. 8,935 mi]lion) and other items amounting to S/. 28 m?la'ples
Various Creditors for S/. 151,659 million includes S y 13l0 ion,
million of local currency deposits made by Central Gove 261

(5.3) and public companies under Decree Law 22387 f rnment
1979-1980 Foreign Debt. or paying the

theNFi%t::cit; 11, TERM LIABILITIES i
The heading Bank Certificates, amounting to S/. 49,233 milli !
. ion, !

St ' . pe
atements as represents pank certificates issued by the Bank for the equivalent 1

at December of USS 149,181,000 in conformi
' . for H
31, 1980,  dated December 131977, mity with Decree Law 22038




12.

13.

DUE TO BANKS

In accordance with the provisions of La“-, N(;. 33133ﬂ::gaaradr::g
the 1981 General Budget of the Republic ' F3U8 b ® oL/
Central de Reserva with effect from December tracted by the
off liabilities amounting to S/. 65,000 rrnlll.oﬂ_r\'mﬂu nd thus
Banco de la Nacién on behalf to the Public Treasury,
reduced the balance owed to local banks.

OTHER LIABILITIES

. ise th
Pending and other Accounts and Provisions comprise thé
following: . ilhi
- Pend%ng Creditor Accounts totalling s,l/'.iozsaf:i: ,;';','.'{ogé
which transitorily include S/. 65'0%0 Trlm Reserve Bank as
the operations carried out by the Cen ction will be
explained in the preceding Note; the traTasablic Treasury
settled during 1981 by a credit 1o the Pu
current account;

. e h
— Interest and Commissions in suspense 3:":_:;:%0:}) m the
Bank's doubtful loans, and totalling S/. 25 i

] ing to
— Accrued Interest, Commissions and Taxes amounting
S/. 27,814 millien. . 5 i
These originate from loans pending untill collection of the
respective promissory notes; illion,
— Interest and Commissions payable °; z/’ t1h2e,8 ggnlr(n 'in re-
which arise from liabilities contracted Dy t ial institu-
lation to term deposits and jiabilities with financ
tions in Pera and/or abroad. itli u
— Accumulated Provisions totalling S/. 32"(()‘(‘)2mni‘lll'ilcl>?ln'flze:tu:
to cover monetary fluctuations of S/. 06 million)
tions in the market value of securities s, 706 m isions
staff indemnities of S/. 2,264 million, and lesser prov
of S/. 572 millien.

BN2D
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Notes to
the Financial
Statements as

at December
31, 1980,
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14.

15.

(5.3)

Notes to

the Financial

Statements as
at December
31, 1980.

CAPITAL AND RESERVES

During 1980, the Bank’s capital was increased by S/. 6,600
million, by capitalizing the retained profits of the year 1977,
1978 and 1979 in conformity with Supreme Decree No. 053-80-
EF/dated March 20, 1980. As a result, the Banks paid-up capi-
tal at December 31, 1980 totalled S/.8,175 million.

The increase in reserves is mainly due to the receipt of liberated
shares totalling S/. 4,609 million, as a result of the capitalization
of fixed asset revaluation surpluses, and of other reserves, made
by those companies in which the Bank holds participations. The
most important of these were the Compafifa de Seguros Popular
y Porvenir (S/. 2,799 million), Reaseguradora Peruana (S/. 182
million), Banco Continental {S/. 1,129 million) and Banco Popu-
lar (S/. 499 million).

STATEMENT OF PROFIT AND LOSS

Following the tax provisions laid down by Decree Law 21382,
interest on loans earned during the year has been credited to
income, except for interest on doubtful loans, which has been
deferred and credited to the liability account Interest and Com-
missions in Suspense.

16. RESERVE REQUIREMENTS

The Banco de la Nacién is subject to a reserve established by the
Banco Central de Reserva, in accordance with its activities and
the Government'’s monetary policy.
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Banco de la Nacién controls as shareholder tt!e actnvnt!es (:; ;m";‘)g;t-
tant banking, insurance and real estate companies f‘:‘(';m"}ge Uity of
important financial Group in Peri with Shareho_llgm q
US$ 163.7 million and total assets of US$ 4,921.6 mi 'gn'ks” s as

Our participation in the so-alled “Associated Ban
follows: ,

Banco Continental (99.8 o/o); Banco Popular del Pen::_xE(ggi I\(I)/Kc;)
and Banco Internacional del Peri (99.97 o/o) (IN e .

On the other hand, each of the Associatedllﬁi:nlrshave their own
network of subsidiaries, Financial and Regiona C

We shoulduzﬂglanr::z'tii: a‘our investments in the largest Bmzs;rar}c?
company, Popular y Porvenir Compafifa de Seguros (98. ono
and in Reaseguradora Peruana S.A. (91.0 0/0), the only reinsurance
company in Perd.

intai icipati in international
Banco de la Nacién maintains participations In intern .
banking institutions, facilitating the establishment of tight financial
relations .

. i hose in Banco
Amongst the most notewerthy investments are.t :
Arabe Latinoamericane (ARLABANK) with 4.5 o/o; Europ?an E:_a|t|n
American Bank (EULABANK) with 422 o/o; Banco Exter orb e los
Andes y de Espafia (EXTEBANDES) with 8.9 o/o; Banco Am rgsna-
no Holding (7.3 o/o); Banco Ambrosiane Andino (2.0 o_/t:‘) a1ng a;n-
co Latinoamericano de Exportaciones (QLADEX) with 1. t? oh.
Table 3 shows eur equity participations in other Institutions, bot

local and international.

BNZ27

Participations,
Consolidated
Balance Sheet
and Profit4
Loss Statements
of Banco de la
Nacién and its
Subsidiaries
and affiliates.
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As
{In thousand of U.S. Doliars)

- e 3
CAPITAL:Q‘»TICIPATION,PI:)
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 ~Beo Popular del Para‘*"‘“ 5
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Consolldated':- Bal
de Ia Namon and

(In thousands

<

ASSETS .- Tk i

- Investments and Securi tles

Liquid Assets =
Loans s

Other Assets ey
TOTAL ASSETS
—_—

LIABILITIES
Demand Deposits
Term Deposits ' -
Savings Accounts
Due to Banks
Retained Earnings
Other Liabilities

TOTAL LIABILITIES

SHAREHOLDERS EQUITY"
Capital and Reserves -

Total Llﬂbilltles and Shareholders
: Eqmty s

<t et

‘ofo of Share Panicipatinn

Rate of Exchange: 1 USS: 51.330.';,
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ND LOSS STATEMEN
Subsidiaries and affiliates) . - " v
of Dollars.) B R

“ Cfa. de Re-’
Caudacién S.A."

: Bco. de Pop.y Por.. .- - - Reaseg.-
La Nacién Cfa Seg. .. Peruana

::f;v 66,049 7

&
-

e
T ML

13 Si 80w
4,238 - 1233
5268 - 21947 .
189,052 .
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